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*Rate class 21 is the penalty rate. The penalty rate is assigned when the account is missing a quarterly contribution report 

OR has a due amount of $100.00 or more for any quarter prior to or during the rating period. (AS 23.20.280(c),  

8 AAC 85.295) 

 

Experience rates are applied to employers that have at least four quarters of wage history during the 12-quarter rating 

period. Employers not having four quarters of wage history are assigned the industry rate. (AS 23.20.170, AS 23.20.280) 

 

Interested in how the 21 rate classes are calculated? You can find an explanation in the Tax Calculation Cookbook. 

The Total Rate = Employer Rate + Employee Rate

2022 RATING PERIOD

3rd quarter 2018 - 2nd quarter 2021

The 2022 Taxable Wage Base is $45,200.00

The 2022 Employe rate is 0.56%

Rate

Class Employer Employee Total

From To (%) (%) (%)

1 0 0.024595301  1.00        0.56         1.56      

2 0.024595302  0.033903862  1.00        0.56         1.56      

3 0.033903863  0.041096068  1.00        0.56         1.56      

4 0.041096069  0.047875388  1.00        0.56         1.56      

5 0.047875389  0.052744466  1.00        0.56         1.56      

6 0.052744467  0.056409137  1.00        0.56         1.56      

7 0.056409138  0.061665087  1.08        0.56         1.64      

8 0.061665088  0.066837547  1.23        0.56         1.79      

9 0.066837548  0.069434364  1.38        0.56         1.94      

10 0.069434365  0.073482678  1.53        0.56         2.09      

11 0.073482679  0.081007969  1.53        0.56         2.09      

12 0.081007970  0.090667212  1.69        0.56         2.25      

13 0.090667213  0.093866885  1.84        0.56         2.40      

14 0.093866886  0.101403696  1.99        0.56         2.55      

15 0.101403697  0.112553819  2.06        0.56         2.62      

16 0.112553820  0.129038418  2.14        0.56         2.70      

17 0.129038419  0.145110227  2.22        0.56         2.78      

18 0.145110228  0.195203672  2.29        0.56         2.85      

19 0.195203673  0.264095700  2.37        0.56         2.93      

20 0.264095701  1.000000000  2.44        0.56         3.00      

21* 1.000000000  1.000000000  5.40        0.56         5.96      

Average Quarterly 

Decline Quotients

Variable Contribution Rates


